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Boards Report

To,

The Members,

SAIL-RITES Bengal Wagon Industry Pvt. Ltd.
Kulti

The Board of Directors has the pleasure of presenting Eleventh (11%*) Annual Report together
with the Audited Statement of Accounts of SAIL RITES Bengal Wagon Industry Private Limited
(“the Company”) for the year ended March 31st, 2022.

SAIL-RITES Bengal Wagon Industry Private Limited (SRBWIPL), a 50:50 JV of SAIL and RITES,
was set up in terms of the commitment made by the Ministry of Railways vide letter dt. 25t of
Oct., 2010 for assured off-take of 1200 wagons to be manufactured by RITES & SAIL, JVC at Kulti
and award of work for rehabilitation of at least 300 wagons per annum for a period of 10 years.

The Board is pleased to inform the shareholders that the Company, in its 6t year of operations,

has reported positive PAT for the 4t time. The company has also maintained consistency in
physical outturn, turnover, PBT and PAT from 2018-19 to 2021-22.

The summarized actual physical performance of your company for the six years is as under:

Year BOXNHL (New) BCNAHSM1 (New) BOXNR (Rehab)
2016-17 20 - 106
2017-18 303 - 441
2018-19 696 - 313
2019-20 743 - 323
2020-21 438 - 251
2021-22 NIL 284 166

Note - The Company received 4t Order for 1200 no’s new BCNAHSM1 wagons in Jan 2021 and
mass production started from July, 2021.

The summarized standalone financial results of your Company are as given in the table below:

FY Ending FY Ending
Particulars 31.03.2022 (fig in 31.03.2021 (fig in
lakhs) lakhs)

Total Income 10531.69 16078.98
Profit/ (-lo§s) before Interest, 1291.57 2470.78
Depreciation & Tax

Less: Interest 371.66 469.42
Less: Depreciation 599.72 599.06
Profit/Loss before tax 250.19 1402.30
Less: Provision for I.Tax 88.69 1154.17
Net Profit/(Loss) After Tax 161.50 248.13
Other Equity /R & Surplus 1363.23 1201.73




(Fig. Rs. In lakhs)

Particulars FY ending FY ending
31.03.2022 31.03.2021
Authorized Capital 5000.00 5000.00
Issued & Subscribed Capital 4800.00 4800.00
Reserves & Surplus 1363.23 1201.73
Non-Current Liabilities 1531.39 2941.48
Current Liabilities 5305.57 3948.12
TOTAL 13000.19 12891.33
Non-Current Assets 8172.63 8572.45
Current Assets 4827.56 4318.88
TOTAL 13000.19 12891.33

The highlights of performance of your company are given below:

X/
L X4

X/
L X4

X/
L X4

The Company has successfully completed 5t Rehab order for the year 2021-22 by Oct
2021. With the completion of 5t Rehab order 1600 wagons rehabilitation done by the
Company.

The Company bagged 4t Order for 1200 nos new BCNAHSM1 wagons in Jan 2021. The
proto type of BCNAHSM1 developed by the SRBWIPL, RDSO cleared the proto for mass
production in July 2021.

Since inception to August 2022 the Company has completed 2678 nos (BOXNHL 2245 and
BCNA 433) wagons.

After start of commercial production of BCNAHSM1 Wagon in the month of August’'21,
SRBWIPL achieved highest monthly production of 65 wagons during Feb-22 and efforts
are being made to surpass this mile stone also.

After wiping off the accumulated losses of the company during the year 2019-20, the Net
worth of the company has exceeded the Paid-up equity capital by Rs.13.63 crores as on
31st March 2022 and same trend is expected in future.

With its internal accruals Company is continuously servicing its debt and interest. As on
31st March 2022 the entire loan received from its promoters has been repaid back and
balance of term loan from FI and its related interest will be serviced within allotted time
period i.e Sep 2023.

The credit rating agency M/s Care Rating has considered credit stability and given rating
of BBB; stable & CARE A3+ as on 01-07-2022 which stands same as last year.

Apart from existing customer base of Indian Railways, vendor registration has been done
in TATA Steel for fabrication of Steel Structure, in CLW for making sub assembly of
locomotives and also participating in the Tenders floated by Railways for rehabilitation of
Wagon, amongst which SRBWIPL received & completed the job work of door fabrication
for South Central Railway.




+ In addition to our existing 1200 BCNAHSM1 order, Railway Board has awarded
manufacturing of 480 BOXNHL Wagons and the mass production of BOXNHL wagon has
already started.

¢ After reviewing of Assured Off-take Agreement after completion of 5t year, Railway board
also agreed to continue AOA for another 03 years for both new Wagon and Rehab Wagon.

X/

*¢ The process of awarding contract for the year 2022-23 for rehabilitation of Wagon is in
progress from Eastern Railway (Likely 300 wagons).

¢ Safe working conditions with nil accidents reported during 2021-22

Most of the infrastructural facilities and resources required for sustained operations are in place
and your company is targeting manufacturing of 480 nos. new BCNAHSM1, 480 nos. new BOXNHL
& rehabilitation of 150 nos. of BOXNR wagons during 2022-23.

The Indian economy is expected to grow at rapid pace over medium and long term. The
Government of India is focused in improving the infrastructural facilities for promoting consistent
growth. Considerable investment is likely to be made in the coal and mining sector, which will
result in substantial increase in movement of coal and other minerals. There is a huge demand for
wagons projected by the Indian Railways to cater to the requirement of increased movement of
goods to support the economic growth. As such, there will be a consistent demand for wagons
from Indian Railways and the operations are likely to show a consistent and sustainable growth.
The biggest example in this respect is, recently Railway Board has awarded fabrication order for
90,000 fresh wagons to different wagon builders and the requirement is likely to increase in
future also.

The demand for new wagons as well as the requirement for repair and rehabilitation of old
wagons will continue to grow to meet the needs of growing economy. This will create opportunity
for the company to scale up its production to full capacity. With an assured off-take agreement
from Indian Railways for a period of 10 years, your company is placed in an advantageous
position to benefit from the foreseen increase in demand of wagons from the Indian Railways.
The company will strive to scale up production to full capacity utilization in the next few years.

During the financial year 2021-22, 5 Board meetings were held, details of which are given below:

No. and Date of the meeting No. of Directors who attended the meeting
51st BOD - 19t April, 2021 Four Directors
52rd BOD - 23rd July, 2021 Four Directors
53rd BOD - 24th Sep, 2021 Four Directors
54th BOD - 25th Oct, 2021 Three Directors
55th BOD - 2nd Feb, 2022 Four Directors

As on 31st March, 2022 the issued, subscribed and paid-up share capital of your Company stood
at Rs.48,00,00,000/-, comprising 4,80,00,000 Equity shares of Rs.10/- each.




Pursuant to the requirement clause (c) of sub-section (3) of Section 134 of the Companies Act,
2013, your Directors confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the
company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the directors, had laid down internal financial controls to be followed by the company and that
such internal financial controls are adequate and were operating effectively.

(f) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively

The Statutory Auditors’ Report on the Financial Statements of the Company for the Financial Year
ended 31st March, 2022 is placed at Annexure I. The comments of Comptroller & Auditor
General of India (C&AG) on the Financial Statements of the Company for the Financial Year ended
31st March, 2022 under Section 143(6)(b) of the Companies Act, 2013 and the Management'’s
replies thereon are placed at Annexure II to this report.

The Board would like to place on record their sincere thanks for the valuable service rendered by
Statutory Auditor and Comptroller & Auditor General of India (C&AG).

Pursuant to the direction of the Central Government for Audit of Cost Accounts, the Company had
appointed M/s. M G & Associates as Cost Auditor(s) for the Financial Year 2021-22. The Cost
Audit for new BCNAHSM1 & BOXNR wagons has been conducted by the Cost Auditors for 2021-
22.

SRBWIPL has effective internal control and audit systems for maintaining efficiency of operations
and compliances of applicable laws and regulations. Regular internal audits are being conducted
by our in-house team, consisting of professionals, as appointed by the Management. The internal
control and audit systems are being reviewed periodically by the higher authority.

All the contracts / arrangements / transactions entered by the Company during the Financial
Year 2021-22, with the related parties were in the ordinary course of business and on an arm'’s
length basis. The transactions with the related parties have been disclosed in the financial
statements. Particulars of contracts or arrangements with related parties referred to in Section
188(1) along with the justification for entering into such contract or arrangement in Form AOC-2
is annexed to this report as Annexure III.




The company began operations and revenue generation in 2016-17. During 2019-20, all of the
accumulated losses in the books were wiped off. Despite the country's unprecedented COVID-19
(Novel Coronavirus) Pandemic, the company's books have remained as positive as in previous
years. However, the company may decide not to pay a dividend this year in order to improve cash
position for repayment of pending long term loan from FI and to meet CAPEX expenditure.

The extracts of Annual Return in Form MGT-9 as per the provisions of the Companies Act, 2013 &
Rules prescribed therein is placed at Annexure IV to this report.

The Company has constituted a Corporate Social Responsibility (CSR) policy & the board of
directors is in the process of identifying more projects to spend the amount as per Corporate Social
Responsibility (CSR) provisions of Section 135 of the Companies Act 2013. A report on the CSR
initiatives by your Company is provided in Annexure V.

The principal operations which is fabrication of manufacturing of new wagons and rehabilitation
of old wagons have been sub-contracted. Your company is presently operating with minimal
supervisory staff and executives deployed on tenure basis. There are no permanent employees
presently deployed by the company other than CEO & CFO sent on deputation from the promoters
SAIL and RITES Ltd.

The Company has in place an Anti-Sexual Harassment Policy in line with the requirements of the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.
An Internal Complaints Committee has been set up to redress complaints received regarding
sexual harassment. The following is the summary of sexual harassment complaints received and
disposed of during the year 21-22:

No. of complaints received: NIL
No. of complaints disposed of: NIL

The Company is having no subsidiaries, associate company or companies and joint venture.

There are no independent directors since the Directors of the Company are nominated by the two
shareholders, SAIL and RITES respectively.

The Directors of the company are nominated and appointed by the two shareholders, SAIL and
RITES. The expenditure related to Directors are borne by the respective shareholders.

As regards Key Managerial Personnel (KMP), CEO and CFO are nominated by RITES and SAIL
respectively.




The company is following the approved HR policy for appointment and remuneration of its
manpower engaged directly through open advertisements. The company is ensuring payment of
minimum wages and other statutory obligations in respect of employees engaged in contractual
basis.

No such orders have been passed.

The internal financial controls with reference to the Financial Statements are commensurate with
the size and nature of business of the Company.

SL Name Designation Date of appointment | Date of cessation
No. (1-4-21 to till dt)
1 Shri Alok Sahay Director 12/02/2019 23/07/2021

2 Shri S C Singhal Director 26/07/2017 31/03/2022

3 Shri Sandeep Mehra Director 01/06/2019 04/08/2021

4 Shri Ashok Kumar Panda Director 29/08/2019 12/08/2022

5 Shri Debasish Majumdar Director 04/08/2021

6 Shri Vinod Gupta Director 05/10/2021

7 Shri Dinesh Kumar Director 17/06/2022

8 Shri M B Balakrishnan Director 12/08/2022

9 Shri Mohit Malpani Chief Financial Officer | 25/01/2017 26/05/2021

10 Shri Sushanta Bhattacharjee | Chief Executive Officer | 27/05/2021

11 Shri Shankar Paul Chief Financial Officer | 27/05/2021

12 Sutama Chowdhury Company Secretary 05/11/2018

Your Company has not accepted any deposits from public in terms of Section 73 to 76 of the
Companies Act, 2013.

Your Directors place on record their appreciation for employees at all levels, who have
contributed to the growth and performance of your Company.

Your Directors also thank the clients, customers, vendors, bankers, shareholders and advisers of
the Company for their continued support.

Your Directors also thank the Central and State Governments, the Ministry of Railways and other
statutory authorities for their continued support.

For and on behalf of the Board
SAIL RITES Bengal Wagon Industry Private Limited

Sd/-
(Chairman)
Date : 26-09-2022
Place : Delhi
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INDEPENDENT AUDITOR’S REPORT

To the Members of SATL. RITES Bengal Wagon Industry Private Limited

Report on the Audit of the Financial Statements

We have audited the Financial Statements of SAIL RITES Bengal Wagon Industry Private
Limited (“the Company”) for the Financial Year ended on 31 March, 2022 and given our
Audit Report, dated 11" Day of May, 2022, on those Financial Statements. However, it has
been observed, during the Government Audit of the aforesaid Financial Statements, that in
our Audit Report under the Paragraph - Report on Other Legal and Regulatory Requirements,
Sub-Paragraph (1) regarding applicability of Companies (Auditor’s Report) Order, 2020 there
is a typographical error. Under this sub-paragraph (1) Companies (Auditor’s Report) Order,
2020 was inadvertently quoted as Companies (Auditor’s Report) Order, 2016, hence, the
Revised Audit Report, as per the observation of the Government Audit, after substituting
“Companies (Auditor’s Report) Order, 2020 in place of “Companies (Auditor’s Report)
Order. 2016” under the Sub-Paragraph (1) of Paragraph - Report on Other Legal and
Regulatory Requirements, of the Audit Report is given as under:

Opinion

We have audited the Financial Statements of SAIL RITES Bengal Wagon Industry Private
Limited (“the Company”), which comprise the Balance Sheet as at 315 March, 2022, the
Statement of Profit and Loss (Including Other Comprehensive Income), the Statement of
Change in Equity and the Statement of Cash Flows for the year then ended, and notes to the
Financial Statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013(*the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
31° March, 2022, the profit and total comprehensive income, changes in equity and its cash
flow for the year ended on that date.

Basis for Opinion
We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.

BRANCH :
INDIRA NAGAR, KANKE ROAD, RANCHI-834 008, JHARKHAND, M : 91-9471186522



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in this
regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Financial
Statements that give a true and fair view of the financial position, financial performance, and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.




Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the Financial Statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.




From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our audit report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure-A” a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

¢) On the basis of the written representations received from the directors as on
31st March, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2022 from being appointed as a director in terms of
Section 164(2) of the Act;

f) With Respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure-B”; and

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its
financial position;

ii) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; and

iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;




h) Based on the written representation received from the management that to the best of
it’s knowledge and belief,

i)

iii)

no funds have been advanced or loaned or invested by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries™), with
the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

no funds have been received by the company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) contain any
material mis-statement.

i) During the year the Company has not paid any dividend.

. With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended, the same is not applicable to
the company, it being a private company.

. As required by Section 143(5) of the Act, we give in “Annexure — C”, a statement on the
matters specified in the Directions issued by the Comptroller and Auditor General of India
in respect of the Company.

For K. S. BOTHRA & CO.
CHARTERED ACCOUNTANTS.
FIRM REGISTRATION NO. 304084E

ufJJ‘
(A. VERMA)
PARTNER
MEMBERSHIP NO. 061326

ICAT UDIN: 22061326 ALGBLH9840
KOLKATA, THE 20TH DAY OF JUNE, 2022




SAIL RITES Bengal Wagon Industry Private Limited

ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of SAIL RITES
Bengal Wagon Industry Private Limited on the Financial Statements for the year ended
31t March, 2022, we report that :

i. PROPERTY PLANT & EQUIPMENT:
(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

(b) The Property, Plant and Equipment have been physically verified by the management
in a phased periodical manner at regular intervals, which in our opinion is reasonable
having regard to the size of the company and nature of its assets. As informed to us no
material discrepancies were noticed on such physical verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of the immovable
properties (other than properties where the company is the lessee and the lease
agreements are duly executed in favour of the lessee) are held in the name of the
Company.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its
Property, Plant and Equipment (including Right of Use assets) or intangible assets or
both during the year.

(e) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no proceedings have been initiated or are
pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

ii. INVENTORIES:
(a) The inventories have been physically verified during the year by the management at
reasonable intervals and no discrepancies were noticed on such physical verification.
In our opinion, considering the nature and size of the business of the company, the
coverage and procedure of such inventory verification by the management is
appropriate.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has been sanctioned
working capital limits of Rs. 5,500.00 Lakh, from banks or financial institutions on
the basis of security of current assets, and the quarterly returns or statements filed by
the company with such banks or financial institutions are in agreement with the books
of account of the Company.




INVESTMENTS, GUARANTEE, SECURITY AND LOAN GIVEN:

The Company has not made any investments in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties. Hence, clause (iii) of paragraph
3 of the Order is not applicable to the Company.

SECTION 185 AND 186 OF COMPANIES ACT, 2013

The Company has neither given any loan, guarantee or security nor made any investment
under the provisions of section 185 and 186 of the Act. Therefore, clause (iv) of paragraph
3 of the Order is not applicable to the Company.

DEPOSITS

According to the information and explanations given to us, the Company has not accepted
any deposits or amounts which are deemed to be deposits from the public during the year.
Therefore the provisions of Section 73 to 76 or any other relevant provisions of the Act
and the rules framed thereunder are not applicable to the Company.

COST RECORDS

We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Accounting Records) Rules, 2014 prescribed by the Central Government
under Section 148(1) of the Act and are of the opinion that prima facie the prescribed cost
records have been made and maintained. We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate or
complete.

STATUTORY DUES
In respect of statutory dues, according to information and explanations given to us:

(a) The Company has generally been regular in depositing undisputed statutory dues
including Goods and Services Tax, Provident Fund, Employees' State Insurance,
Income-Tax, Sales-Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added
Tax, Cess and any other statutory dues, as applicable to the Company, with the
appropriate authorities.

(b) According to the records of the Company, the dues outstanding in respect of statutory
dues referred to in sub-clause (a), as applicable to the Company, which have not been
deposited as on 31st March, 2022 on account of any dispute are as follows:

Name of the Nature of | Amount | Period to which Forum where | Remarks,
statute dues Tin Lakh the amount appeal is if any
relates pending
Goods & Service | Service Tax 7.49 F.Y. 2016-2017 Assistant Paid T 0.56
Tax Act, 2017 Commissioner, |Lakh under
CGST Asansol-1l | Protest to
Division file Appeal




viii, UNRECORDED INCOME DISCLOSED IN TAX ASSESSMENT:
According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no such transactions which had not
been recorded in the books of accounts but have been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. LOANS AND OTHER BORROWINGS:
(a) Based on our audit and according to the information and explanations given to us, we
are of the opinion that the Company has not defaulted in the repayment of loans or
other borrowings or in the payment of interest thereon to any lender.

(b) Based on our audit and according to the information and explanations given to us the
Company has not been declared as a wilful defaulter by any bank or financial
institution.

(c) In our opinion and according to the information and explanations given to us the
money raised by way of term loans were, prima facie, applied by the Company for the
purpose for which they were raised.

(d) According to the information and explanation given to us and on our examination of
the records of the Company, we are of the opinion that there are no funds raised on
short term basis that have been used during the year for long term purpose.

(e) The Company has no subsidiaries, associates or joint ventures. Therefore, clause (ix)
(e) & (f) of paragraph 3 of the Order is not applicable to the Company.

x. ISSUE OF SECURITIES:
(a) The Company has not raised any money by way of initial public offer or further
public offer (including debt instruments).

(b) The Company has not made any preferential allotment / private placement of shares or
fully or partly convertible debentures during the year under review.

xi. FRAUD:
(a) To the best of our knowledge and belief and according to the information and
explanations given to us, no fraud by the Company or on the Company has been
noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act, in Form ADT-
4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014, with
the Central Government is required to be filed during the year.

(¢) No whistle-blower complaint has been received by the Company during the year.

xii. NIDHI COMPANY:
The Company is not a Nidhi Company. Hence clause (xii) of paragraph 3 of the Order is

not applicable to the Company.




xiii.

XV.

Xvi,

Xvii.

xviii.

RELATED PARTY TRANSACTION:

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
Section 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable Accounting
Standards.

INTERNAL AUDIT:
(a) The Company has not appointed a firm of Chartered Accountants to carry on the

Internal Audit of the Company. However, the company has its own Internal Audit
team which is supervised by a competent professional. In our opinion the internal
audit system of the company commensurate with the size and the nature of its
business.

(b) The observations and/or suggestions in the internal audit report has been duly
considered in statutory audit for the period under audit.

NON CASH TRANSACTIONS WITH DIRECTORS:

Based on our audit and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions as referred to in Section 192 of
the Act with Directors or persons connected with them. Hence, clause (xv) of paragraph 3
of the Order is not applicable to the Company.

REGISTRATION AS NBFC WITH RBI:

(a) Based on our audit and according to the information and explanations given to us, the
Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934 (2 of 1934). Hence, clause (xvi)(a) of paragraph 3 of the Order is not
applicable to the Company.

(b) Based on our audit and according to the information and explanations given to us,
during the financial year the company has not conducted any Non-Banking Financial
or Housing Finance activities.

(c) Based on our audit and according to the information and explanations given to us, the
company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India.

(d) Based on our audit and according to the information and explanations given to us,
none of the Companies in the Group are CIC.

CASH LOSSES:
The company has not incurred cash losses during the financial year covered by the audit
and in the immediately preceding financial year.

RESIGNATION OF STATUTORY AUDITOR:
There has been no resignation of the statutory auditors of the Company during the year.
Hence, the clause (xviii) of paragraph 3 of the Order is not applicable to the Company.




Xix.

XX.

XXi.

GOING CONCERN ANALYSIS:

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and management plans, we are of the opinion that no material uncertainty
exists as on the date of the audit report and that the company is capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date.

CORPORATE SOCIAL RESPONSIBILITY:

(a) The liability for CSR amount to be spent by the Company during the year was Rs.
31.63 Lakh. However, during the year the Company had spent only Rs. 5.00 Lakh on
the approved CSR activities and decided to transfer the balance unspent amount of Rs.
26.63 Lakh in the funds as specified in Schedule VII of the Companies Act, 2013. The
Company is yet to transfer the unspent amount of Rs. 26.63 Lakh, in respect of other
than ongoing projects, to Fund(s) specified in Schedule VII to the Companies Act
within a period of six months of the expiry of the financial year in compliance with
second proviso to sub-section (5) of section 135 of the said Act.

(b) The Company has no ongoing projects pertaining to Corporate Social Responsibility;
hence, no amount needs to be transferred to a special account in compliance with the
provision of sub-section (6) of section 135 of the Companies Act. Hence, the clause
(xx)(b) of paragraph 3 of the Order is not applicable to the Company.

QUALIFICATIONS IN CARO REPORT OF COMPANIES INCLUDED IN THE
CONSOLIDATED FINANCIAL STATEMENTS:

This being Companies (Auditor's Report) Order (CARO) report on the Standalone
Financial Statements of the Company, the clause (xxi) of paragraph 3 of the Order is not
applicable.

For K. S. BOTHRA & CO.
CHARTERED ACCOUNTANTS.
FIRM REGISTRATION NO. 304084E

N e

(A. VERMA)

PARTNER

MEMBERSHIP NO. 061326

ICAI UDIN: 22061326ALGBLH9840
KOLKATA, THE 20TH DAY OF JUNE, 2022




SAIL RITES Bengal Wagon Industry Private Limited

ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in paragraph 2(g) under the heading “Report on Other Legal
and Regulatory Requirements” of our report of even date in respect of internal
financial control over financial reporting under paragraph (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 of SAIL RITES Bengal Wagon Industry Private
Limited for the year ended 31 March, 2022, we report that:

Report on Internal Financial Control
We have audited the internal financial controls over financial reporting of SAIL RITES

Bengal Wagon Industry Private Limited (“the Company”) as of 31% March 2022 in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting
A Company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31t March 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by ICAI

For K. S. BOTHRA & CO.
CHARTERED ACCOUNTANTS.
FIRM REGISTRATION NO. 304084E

@.ﬁ&/\/\/\y

(A. VERMA)
PARTNER

MEMBERSHIP NO. 061326

ICAI UDIN: 22061326 ALGBLH9840
KOLKATA, THE 20TH DAY OF JUNE, 2022




SAIL RITES BENGAL EAGON INDUSTRY PRIVATE LIMITED

ANNEXURE “C” TO THE INDEPENDENT AUDITORS’ REPORT

(The Annexure referred to in paragraph 4 under the heading “Report on Other Legal
and Regulatory Requirements” of our report of even date to the members of SAIL
RITES Bengal Wagon Private Limited on the Ind AS Financial Statements for the year
ended 31% March, 2022)

On the Directions issued by the Comptroller and Auditor General of India under Sub-Section
5 of Section 143 of the Companies Act, 2013, based on verification of records of the
Company and according to information and explanation given to us, we report that

Direction under section 143(5) of the Companies Act, 2013:

SIl. | Questionnaire Observations

No.

L. Whether the company has system in place to | The Company is processing all
process all the accounting transactions | accounting transactions through IT
through IT system? If yes, the implications of | Systems.
processing of accounting transactions outside
IT system on the Integrity of the accounts
along with the financial implications, if any,
may be stated.

2. Whether there is any restructuring of an | According to the information and
existing loan or cases of waiver/write off of | explanations  provided by the
debts/loans/interest etc. made by a lender to | management and on the basis of
the company due to the company's inability to | examination of the same we are of the
repay the loan? If yes, the financial impact | opinion that there are no cases of
may be stated. Whether such cases are | waiver/write off of
properly accounted for? . debts/loans/interest during the year

audit.

3. Whether  funds  (grants/subsidy  etc.) | According to the information and

received/receivable for specific schemes from
Central/State Government or its agencies
were properly accounted for/utilized as per its
term and conditions? List the cases of
deviation.

explanations  provided by the
management no  funds  were
received/receivable  for  specific
schemes from Central/State

Government or its agencies during the
year under audit.

For K. S. BOTHRA & CO.
CHARTERED ACCOUNTANTS.
FIRM REGISTRATION NO. 304084E

A ornrr-

(A. VERMA)
PARTNER

MEMBERSHIP NO. 061326
ICAI UDIN: 22061326 ALGBLH9840

KOLKATA, THE 20TH DAY OF JUNE, 2022




Al ) N N INDUSTRY PRIVATE D
Balance Sheet as at 31st March 2022
{Tin lukhs)
Farticulars Note no. 31st Mar 2022 31st Mar 2021
ASSETS
Non-current assets
Property, plant and equiprment 4 6225.00 6764.23
Right of Use Asset 4a 114167 1191.31
Other intangibles assets 5 2.94 4.30
Capital Work in progress 5a 12.75 48.77
Financial Assets
Loan 6 0.00 0.00
Other non current assets 7 790,27 563.54
Total Non-current Asset 8172.63 B572.45
Current assets
Inventories 8 2709.40 1942.35
Financial assets
-Trade Receivables 9 1737.74 1604 37
-Cash and cash equivalents 10 0.00 .00
-Other bank balances 11 0.00 N.0i
-Other current assets 12 224.03 26977
Current tax assets (net) 13 156.39 502.39
Total Current Asset 4827.56 4318.88
Total Aﬁget 13000.19 12891.33
EQUITY AND LIABILITIES
Equity
Equity share capital 14 4800.00 4800.00
Gther equity 15 1363.23 1201.73
Total Equity 6163.23 600173
Liabilities
Non-current labilities
Financial Liabilities
Borrowings 16 734.31 1980.42
Lease Hability 16a B5.59 96,02
Other financial liabilities 17 19,81 140.53
Deferred tax liability (Net) 17a 691.68 72451
Total Non-current liabilities 1531.39 2941.48
Current liabilities
Financial Liabilitles
Trade payables 18
(a) Total outstanding dues of micro and small enterprises 56.29 4365
[b) Total cutstanding dues of creditors other than micro and small enterprises 2060.59 931.49
Boirowings 16 271776 209197
Lease liability 16a 1197 11.97
Other financial liabilities 19 36.34 86,43
Qther current lHabilities 20 42262 783.41
Total Current Liability 5305.57 3948.12
Total Equity & Liabilities 13000.19 12891.33
Summary of significant accounting policies 1-3

The accompanying notes are integral part of the financial statements.
This is the Balance Sheet referred to in our report of even date

For K.5 Bothra & Co,
Chartered Accountants
Firm's Registration No. 304084E

For and on behalf of the Board of Directors of
ATL-RITES BENGAL WAGON INDUSTRY PRIVATE LIMITE

-. . i DEBASISH -3
: Ashok  Jgoiweesy MAJUMD
va Panda Date 202205 (¢ [Director) [Chairman) =
{A. Verma) 14360840530 (DIN:0B532039] [DIN:0F256708]
Pariner
Membership No. 061326
- Digitally signeg i . Chgrtalty s.3med by
ICAI UDIN: ﬂm‘S%ﬁITRC’TngS SUShanta S\zh‘:n{ayﬂg:an:gutm Sha nkal’ E?;:;:K:?::jl SUtama Lutama Ch?:wdh\.'v
T H Date: 202205, . Drate. 2222051
Place: Kolkata BhattBChaUee 15;5&2?2302'3::? Paul e ChOWdhury 11:50:35 +05'30°

16:05:36 +05 307

Date: {}}os j2027

(Chief Executive Officer) {Chlef Financial Officer} (Company Secretary)




SAIL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Statement of Profit and Loss for the year ended 335t March 20232

(¥ in takhs}
Particulars Note no. 31st Mar 2022 31stMar 2021
Revenue
Revenue from operations 21 10120.32 15698.93
Other income 22 411.37 380.05
Total Revenue 10531.69 16078.98
Expenses
Cost of materials consumed 23 9117.71 11109.82
(Accretion)/Decretion of Finished Goods & WIP 24 -8§72.91 1529.72
Employee benefit expenses ) 25 260,37 217.70
Finance cost 26 371.66 469,43
Depreciation and amertisation expense 27 599,72 599,06
Other expenses 28 804.55 750.95
Total Expenses 10281.50 14676.68
Profit before tax 250.19 1402.30
Tax expense 29 88.69 1154.17
Profit after tax for the year 161.50 248.13
Other Comprehensive Income 0,00 0
Other Comprehensive Income for the year 0.00 0
Total Comprehensive Income for the year 161.50 248.13
Earnings per equity share (Annualised)
Basic 30 0.34 0.52
Diluted 30 0.34 _ G.52
Summary of significant accounting policies 1-3
The accompanying notes are integral part of the financial statements,
This is the statement of proflt and loss referred to in our report of even date
For K.5 Bothra & Co. For and on behalf of the Board of Directors of
Chartered Accountants SAIL-RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED

Firm's Registration No. 304084E

W DEBASISH

Ashok  Cyukvignedrr (Director) {Chairman) MAJUMDAR:
( A Verma) Panda Cum202:0s10  [DIN:08532039] {DIN:09266708]
Partner 14:36:48 40590
Membership No. 061326 Dighaty signe
) T Digitally sigred by Dightally signed Sutama ; J‘I

})([::r,l'euﬂ:)}:k::azo 32 ‘&ITR % ¢ Su Shanta Sushanta Shattacharjes Sh an ka r by Shankar Paul Chowdh Ury Snitaem;::?;‘:g o

o H Date: 2022.05.10 15:5041 Date: 20220510 &1 "ag
Date: 1j}o5 2022, Bhattacharjee 50 Paul 16:05:54 +05°30 11114 40530

{Chlef Executlve Officer) (Chief Financial Officer) (Company Secretary)




SAML RITES BENGAL WALRON INDUSTRY PRIVATE LIMITLL
Staternent of changes in cquity for the vear ended 31st Mar 2022
T in lakhs)
A Egquity Shaze Cupital

Balance a the Addiotions to
. heginning ot the ity shar: Balanco at (.hc
Particulars reporting merind capital during the end ()f:e_purlmg
vear puriud
Equity Share Capival 4800 0 4800
Qiher Equity
CHhet equity
. Tots
Faniculars Rerdined carnings el
|Balance as at 1 Al 2017 (1,834.21) (1,834.21)
Prafit fur the yeac {414.36) 414.36)
Dividends paid R
Transfezs
Remeasurement gaindloss durings the year
Balance as at 31 March 2018 {2,248.57) {2,248.57)
Peafir for the year 1.048.82 1,048.82
Dividends paid . .
Transfers -
Remeagurcment gain/loss during the year - -
Balance as at 51st March 219 (599.75) {599.75)
Profi fur the yoar 1,553.35 1.553.35
Dividends paid
Transfers
Remcasurement gain/los during the year
Balance as ar 31 March 2020 953,60 953.6(
Profir tor the year 248.13 238.13
DRividends paid .
Transtees -
Rerocasurcment gain/loss duing the year -
Balance as at 31 March 2021 1,201.73 1,201.73
Pratir for the vear ended 3st [ee 20021 16151 161,50
Dividends paidl
Treansfers
Remeasurcment gain/luss during the year
Balance as st 316t Mar 2022 1,363.23 1363.23

This is the statement of changes in equity referred to in our repart of even date

Far K 5. Bothra & Co.
Chartered Acvountants
Firmmn's Regiswation No. XM084E

For and on behalf of the Board of Directors
SAIL-RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED

A Vemma) DEBASISH  hotaimramer~
Panner X o e
Membership No. 061326 Ashok CEire (Dicion (Chaieman)  MAJUMDAR Zommmi
ICAI UDIN: 32061320 AT TREr3Pand,  Semiinicio [DIN:08532039) [DIN:09266708)
Place: Kolkata
Digitally signed b Digitally sigrved by
Date: ' IJO 5 ) 902—] S UShal"Ita SLIIE ::ﬂr:lsgl‘?ittic:aljee Shal'lka r SIZ)Ihg‘illa:;\- :ig r:gd by Suta ma smam;uc hD\N\thI’y
sy Date: 20220510 ' nkar Pau Date: 20220519
BhattaChaUee 1;:?0-,55«01;30' Paul ebelagaig Chowdhury 115144 40530

(Chief Exccuwsive Oficer)

(Chief Financiad Officer)

(Company Secretary)




SALL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Cash Flow Statement fur the year ended 3 1st Mar 2022

[#in lakhs)
Particulars ItstMarzoz2 IlstMarzizl
Cash NMow Irem operating activities
Net profit after tax 161.50 248.13
Adjustments for:
Depreciation and amortisation 649.36 648.70
Provision far doubeful trade receivables
(Gain)/ Loss on sate of fixed assets {net)
Interestincome Q.00 Q.00
Interest on income tax refund 0.00 0.00
Finance costs 371.66 469.43
Amortisation of government grants
Unwinding of discount on security deposits oop
Operating cash flows before working capital changes 1182.52 1366.25
Changes in operating assets and liabilities
(Increase)/decresae in trade receivables -133.37 1324.16
(Increase) /decrease in nventory -767.05 1783.61
(Increase) /decrease in long term financial assets -226.43 392.17
Decrease in other short term financial assets 0.00 0.00
Decrease in other current assets 391.74 811.14
Increase/[Decrease] in trade payables 114174 -175062
Increase/(Decrease) in Song term pravisions -32.83 0.00
Increase/{ Decrease) in short term provisions 0.00 0.00
Increase/(Decrease) in other financial liabilittes -181.24 542.37
Increase,/[Decrease) in ather current liabilities -360.79 241.62
Cash flow generated trom operations : 1014.29 4710.71
Income taxes paid (net of refunds)
Net cash llow from operating activities 1014.29 4710.71

Cash flow from investing activities
Purchase or construction of Property,plant and equipment -23.11 <154.11
Proceeds on sale of Property, plant and equipment
Bank deposits [having original maturity of more than three months) (net)
Interest received 0.00 0.00

Met cash generated from investing activities -23.11 -154.11

Cash flow frem tinancing activities

Proceeds from borrowings 626.59 -3096.26
Proceeds from Equity 0.00 .00
Repayment of long-term borrowings -1246.11 -9531.59
Dividend paid {inclading tax on dividend)

Finance cost paid -371.66 -469.43
Net cash used by linanting activities ' -991.18 -4559.28
Net cash increase in cash and cash equivalents {A+B+C) 0.00 -2.68

Cash and cash equivalents at the beginning of the year 0.00 2.08

Cash and cash equivalents at the end of the year 0.00 ]
Movement in cash balance .00 -2.68

Reconciliation of cash and cash eyuivaleats as per cash flow statement
Cash and cash equivalents as per above comprise of the following

Cash on hand 0.00 0.00
Balances with banks
On current accounts 0.00 0.00
On deposits 0.00 0.00
0.00 0.00
This is the Cash Flow referred to in our report of even date.
For K. 5. Bothra & Co,
Chartered Accountants

Firm's Reglstration No, 304084E
- For and on behalf of the Board of Directors
SAIL-RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED

(A. Verma) _ S DEBASISH

Partner Ashok A";‘:‘::ﬁ ¥ _ MAJUMD

Membership No. 061326 d Date: 20220510 (Director) (Chairman) AR

ICAI UDIN: 22041324 AIU?Pd‘,l_ggn d 14373140530 (DIN:0B532039) [IN:09266708]

Place: Kolkata Digialty signed by rgaaty sgned by

Date: ”105,20-7-9—- . SUShanta , Sushanta Bhattachadjae Shankar :’g‘?ﬂr;?s’dw Sutama Sutama € howedthury
Bhattacharjee 5000 paul ome220sic Chowdhury 778570

(Chief Executive Offlcer) {Chief Financial Officer) {Company Secretaty)




2,

SAIL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Summary of significant accounting policies and other explanatory information for the year
ended 31" March 2022

Corporate and General Information
SAIL Rites Bengal Wagon Industry Private Limited ("the Company") was incorporated on
30"December 2010. The Company is engaged in manufacturing of wagons including high end
specialized wagons and rehabilitation of oid wagons. The registered office of the Company is
situated at Scope Minar, Laxmi Nagar, Deihi — 110092, India.

These Financial Statement have been approved by the Board of Directors of the Company in their
meeting held on 9" May, 2021

Basis of preparation

2.1. Statement of Compliance

2.2,

2.3.

2.4

3.

The financial statements of the Company have been prepared on accrual basis of accounting in
accordance with the Indian Accounting Standards (Ind-AS) under Section 133 of Companias Act,
2015, and as notified under the Companies (Indian Accounting Standards) Rules 2015, and other
accounting principles generally accepted in India. The Company has uniformiy applied the
accounting policies during the period presented,

Basis of Measurement

The financial statements are prepared on a historical cost basis except for the following assets

and liabilittes which have been measured at fair value:

* certain financial assets and liabilities which are classified as fair value through profit and loss
or fair value through other comprehensive income;

= assets held for sale, at fair vaiue less cost to seil:

» defined benefit plans and plan assets.

Functional and Presentation Currency

The Financial Statements have been presented in Indian Rupees ('), which is the Company's
functional currency. All financial information presented in * have been rounded off to the nearest
rupee unless otherwise stated.

Use of Estimates and Management Judgement

In preparing the financial statements in conformity with Company’s accounting policies,
management is required to make estimates and assumptions that affect reported amounts of
assets and liabilities and the disclosure of contingent liabilities as at the date of the financial
statements, the amounts of revenue and expenses during the reported period and notes to the
financial statements. Actual resuits could differ from those estimates. Any revision to such
estimates is recognised in the period in which the same is determined.

Summary of significant accounting policies

3.1 Foreign Currency Transactions

Foreign currency transactions are translated into the functional currency of the Company using the
exchange rates prevailing at the date of the transactions. Foreign exchange gains and losses
resulting from the settlement and re-measurement of monetary items denominated in foreign
currency are recognised in the Statement of Profit and Loss at period-end exchange rates.

Non-monetary items are not retranslated at period-end and are measured at historical cost
(translated using the exchange rates at the transaction date), except for non-monetary items
measured at fair value which are translated using the exchange rates at the date when fair value
was determined.

3.2 Revenue recognition
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Revenue is measured at the fair value of consideration received or receivable.

Sale of goods

Sales are net of Goods and Services Tax (GST), rebates and price concessions. Sales are
recognised at the time of dispatch of materials to the buyers including the cases where delivery
decuments are endorsed in favour of the buyers. Where the contract prices are not finalised with
government agencies, sales are accounted for on pravisicnal basis.

Interest income
Interest income is reported on an accrual basis using the effective interest method.

3.3 Borrowing cost

Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are
capitalised as a part of the cost of that asset, during the period of time that is necessary to
complete and prepare the asset for its intended use.

Transaction costs in respect of long-term borrowings are amortised over the tenor of respective
loans using effective interest method. Other borrowing costs are recognised in the Statement of
Profit & Loss in the period in which these are incurred.

The Company considers a period of twelve months or more as a substantial period of time.

3.4 Property, plant and equipment

Land
Land held for use is initially recognised at cost.

Other Tangible Assets

Property, plant and equipment held for use in the production or/and supply of goods or services, or
for administrative purposes, are stated in the balance sheet at cost, less any subsequent
accumulated depreciation and subseguent accumutated impairment losses. The initial cost at cash
price equivalence of property, plant and equipment acquired comprises its purchase price,
including import duties and non-refundable purchase taxes, any directly attributable costs of
bringing the assets to its werking condition and location and present value of any obligatory
decommissioning costs for its intended use. Plant and Machinery also include assets held under
finance lease.

In case of self-constructed assets, cost includes the costs of all materials used in construction,
direct labour, allocation of overheads, directly attributable borrowing costs including trial run
expenses, net of revenue

Spares having useful life of more than one year and having value of Rs. 10 lakhs or more in each
case, are capitalised under the respective heads as and when available for use.

Profit or loss arising on the disposal of property, plant and equipment are recognised in the
Statement of Profit and Loss.

Subsequent Cost

Subsequent expenditure is recognised as an increase in the carrying amount of the asset or
recognised as a separate asset, as appropriate, only when it is probable that future economic
benefits deriving from the cost incurred will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognised when replaced.
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Major repairs of Rs. 50 lakhs or more of property, plant and equipment are recognised in the
carrying amount of the item if it is probable that the future economic benefits of the costs incurred
will flow to the Company. The carrying amount of the replaced items is derecognised.

Depreciation _
Depreciation on tangible assets and investment property is provided on straight line method,
considering residual value of 5% of the cost of the asset, over the useful lives of the assets as
specified in Schedule |l of the Companies Act, 2013.

The estimated useful lives of depreciablef amortisable assets are reviewed at each year end, with
the effect of any changes in estimate accounted for on a prospective basis.

Where the historical cost of a depreciable asset undergoes a change, the depreciation on the
revised unamortised depreciable amount is provided over the residual useful life of the asset.
Depreciation on addition/ deletion during the year is provided on pro-rata basis with reference to
the month of addition/ deletion. Assets costing up to Rs. 5,000/- are fully depreciated in the year in
which they are put to use.

Depreciation on capital spares is provided over the useful life of the spare or remaining useful life
of the mother asset whichever is lower.

3.5 Intangible assets

Recognition and measurement

Software which is not an integral part of related hardware, is treated as intangible asset and
amortised over a period of five years or its licence period, whichever is less.

Subsequent Cost

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognised in the
Statement of Profit and Loss.

3.6 Impairment of nan-financial assets

The Company reviews the carrying amount of its assets on each Balance Sheet date for the
purpose of ascertaining impairment if any, by considering assets of entire one Plant as Cash
Generating Unit (CGU). If any such indication exists, the assets’ recoverable amount is estimated,
as higher of the Net Selling Price and the Value in Use. An impairment loss is recognised
whenever the carrying amount of an asset exceeds its recoverable amount.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in the statement of profit and loss,

3.7 Financial instruments

Recognition, initial measurement and de-recognition

Financial assets and financial liabilities are recognised and are measured initially at fair value
adjusted by transactions costs, except for those carried at fair value through profit or loss which
are measured initially at fair value.

Financial assets are derecognised when the contractual rights to the cash flows from the financial
asset expire, or when the financial asset and all substantial risks and rewards are transferred. A
financial liability is derecognized when it is extinguished, discharged, cancelied or expires.

Classification and subsequent measurement of financial assets
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For the purpose of subsequent measurement, financial assets are classified into the following
categories upon initial recognition: .

* Amortised cost

+ financial assets at fair value through profit or loss (FVTPL)

« financial assets at fair value through other comprehensive income (FVOCI)

All financial assets except for those at FVTPL are subject to review for impairment at least at each
reporting date.

Amortised cost
A financial asset shall be measured at amortised cost using effective interest rates if both of the
following conditions are met:
+ the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and
= the contractual terms of the financial asset give rise on specified dates to cash flows that
are sclely payments of principal and interest on the principal amount outstanding.

The Company's cash and cash equivalents, trade and most other receivables fall into this category
of financial instruments.

Financial assets at FVTPL

Financial assets at FVTPL include financial assets that are either do not meet the criteria for
amortised cost classification or are equity instruments held for trading or that meet certain
conditions and are designated at FVTPL upon initial recognition. All derivative financial instruments
also fall into this category. Assets in this category are measured at fair value with gains or losses
recognized in profit or loss. The fair values of financial assets in this category are determined by
reference to active market transactions or using a valuation technique where no active market
exists.

Financial assets at FVOCI
FVOCI financial assets are either debt instruments that are managed under hold to coliect and sell
business model or are non-trading equity instruments that are designated to this category.

FVOCI financial assets are measured at fair value. Gains and losses are recognized in other
comprehensive income, except for interest and dividend income, impairment losses and foreign
exchange differences on menetary assets, which are recognized in statement of profit or loss.

Classification and subsequent measurement of financial liabilities

Financial liabilities are measured subsequently at amortized cost using the effective intergst
method, except for financial liabilities held for trading or designated at FVTPL, that are carried
subsequently at fair value with gains or losses recognized in profit or loss. All derivative financial
instruments are accounted for at FVTPL.

3.8 Inventories

Raw materials, Stores & Spares and Finished/Semi-finished products (including process scrap)
are valued at lower of cost and net realisable value. In case of identified obsolete/ surplus/ non-
moving tems, necessary provision is made and charged to revenue. The net realisable value of
semi-finished special products, which have realisable value at finished stage only, is estimated for
the purpose of comparison with cost.

Residue products and other scrap are valued at estimated net realisable valuefestimated market
price.

The basis of determining cost is:
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* Raw materials ~at lower of cost and net realisable value using first in first out (FIFO)
method

Work-in-progress - at lower of cost and net realisable value

Finished goods—at lower of cost and net realisable value

Packing material - at lower of cost and net realisable value

Machinery stores, spares and tcols are valued historical cost

. 4 & 9

3.9 Equity and Reserves

Share Capital represents the nominal value of shares that have been issued. Securities premium
includes any premium received on issue of Share Capital. Any transaction costs associated with
the issuing of shares are deducted from Securities premium account, net of any related income tax
benefits.

Other components of equity include retained earnings include all current and prior period retained
profits.

3.10 Employee benefits

Defined Contribution Plan

A defined contribution plan is a plan under which the Company pays fixed contributions inte a
separate entity. Contributions towards Provident Funds are charged to the Statement of Profit and
Loss of the period when the contributions to the Funds are due.

Defined Benefit Plan

Cefined benefit plans are the amount of the benefit that an employee will receive on completion of
services by reference to length of service, last drawn salary or direct costs related to such benefits.
The legal obligation for any benefits remains with the Company.

The liability recognised for Defined Benefit Plans is the present value of the Defined Benefit
Obligation (DBO}) at the reporting date less the fair vaiue of plan assets, together with adjustments
for unrecognised actuarial gains or losses and past service costs. Management estimates the
present value of the DBO annually through valuations by an independent actuary using the
projected unit credit method. Actuarial gains and losses are included in Statement of Profit and
Loss or Other Comprehensive Income of the year,

Re-measurement, comprising of actuarial gains and losses, the effect of the changes to the asset
ceiling {if applicable) and the return on plan assets (excluding interest), is reflected in the balance
sheet with a charge or credit recognised in other comprehensive income in the period in which
they occur. Re-measurement recognised in other comprehensive income is reflected immediately
in retained earnings and will not be reclassified to the statement of profit and loss.

Short-term employee benefits

Short term employee benefits comprise of employee costs such as salaries, bonus, ex-gratia,
annual leave and sick leave which are accrued in the year in which the associated services are
rendered by empioyees of the Company.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related services.

Expenditure incurred on Voluntary Retirement Scheme is charged to the Statement of Profit and
Loss immediately.

3.11 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other
short-term highly liquid investments (original maturity less than 3 months) that are readily
convertible into cash and subject to an insignificant risk of changes in value.
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3.12 Provisions, contingent liabilities and contingent assets

Provisions and Contingent Liabilities:

A Provision is recognised when the Company has present obligation as a result of a past event
and it is probable that an outflow of resources will be required to settle the obligation in respect of
which a reliable estimate can be made. Provisions are discounted to their present value, where the
time value of meney is material,

When some or all of the ecoenomic benefits required to settfe a provision are expected to be
recovered from a third party, the receivable is recognised as a separate asset if it is virtually
certain that reimbursement will be received and the amount of the receivable can be measured
reliably.

Contingent liability is a possible obligation arising from past events and the existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that arises from past events but is
not recognised because it is not possibie that an ocutflow of resources embodying ecenomic benefit
will be required to settle the obligations or reliable estimate of the amount of the obligations cannot
be made. The Company discloses the existence of contingent liabilities in Other Notes to Financial
Statements,

In cases where the possible outflow of economic resources as a result of present obligation is
considered improbable or remote, no Provision is recagnised or disclosure is made.

Contingent assets:

Contingent assets usually arise from unplanned or cother unexpected events that give rise to the
possibility of an inflow of economic benefits. Contingent Assets are not recognised though are
disclosed, where an inflow of economic benefits is probable.

3.13 Income taxes
Tax expense recognised in statement of profit and loss comprises the sum of deferred tax and
current tax not recognised in Other Comprehensive Income (QC!) or directly in equity.

Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Indian Income-tax Act. Current income tax relating to items recognised
outside statement of profit and loss is recognised either in OCI or in equity.

Deferred income taxes are calculated using the liability method. Deferred tax liabilities are
generally recognised in full for all taxable temporary differences. Deferred tax assets are
recognised to the extent that it is probable that the underlying tax loss, unused tax credits (MAT
Credit entittement) or deductible temporary difference will be utilised against future taxable income.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date. Deferred tax relating to items
recognised outside statement of profit and loss is recognised either in OCl or in equity.

3.14 Leases
The Company has adopted Ind AS 116 'Leases’ with the date of initial application being April
1, 2018. Ind AS 116 replaces ind AS 17 - Leases and related interpretation and guidance.
The standard sets out principles for recognition, measurement, presentation and disclosure
of leases for both parties to a contract i.e, the lessee and the lessor. Ind AS 116 introduces a
single lessee accounting model and requires a lessee to recognise assets and liabilities for
all leases with a term of mere than 12 months, unless the underlying asset is of low value.
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The Company has applied Ind AS 116 using the modified retrospective approach, under
which the right-of-use assets are measured at the date of initial application at its carrying
amount as if the standard has been applied since the commencement date but discounted
using company's incremental borrowing rate at the date of initial application.

3.15  Significant judgement and estimates in applying Accounting policy

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the
probability of the Company’s future taxable income against which the deferred tax assets can be
utiized. In addition, significant judgement is required in assessing the impact of any legal or
econcmic limits.

Close-down and Restoration Obligations

Close-down and restoration costs are normal consequence of mining or production, and majority of
close-down and restoration expenditure are incurred in the years following the closure of mine,
although the ultimate cost to be incurred is uncertain, the Company estimate their costs using
current restoration techniques.

Inventories

The Company estimates the cost of inventories taking into account the most reliable evidence,
such as cost of materials and overheads considered attributable to the production of such
inventories including actual cost of production, etc. Management also estimates the net realisable
values of inventories, taking into account the most reliable evidence available at each reporting
date. The future realisation of these inventories may be affected by future technology or other
market-driven changes that may reduce future selling prices.

Defined Benefit Obligation (DBO)

Employee benefit obligations are measured on the basis of actuarial assumptions which include
mortality and withdrawal rates as well as assumptions concerning future developments in discount
rates, medical cost trends, anticipation of future salary increases and the inflation rate. The
Company considers that the assumptions used to measure its obligations are appropriate.
However, any changes in these assumptions may have a material impact on the resulting
calculations.

Mines Closure and Restoration Obligations

Environmental liabilities and Asset Retirement Obligation (ARQ): Estimation of environmenta!
liabilities and ARQ require interpretation of scientific and legal data, in addition to assumptions
about probability and future costs.

Useful lives of depreciable/ amortisable assets (tangible and intangible)

Management reviews its estimate of the useful lives of depreciable/ amortisable assets at each
reporting date, based on the expected utility of the assets. Uncertainties in these estimates reiate
to technical and economic cbsolescence that may change the utility of certain software, customer
relationships, IT equipment and other plant and equipment.

Provision and contingencies

The assessments undertaken in recognising provisions and contingencies have been made in
accordance with Indian Accounting Standards (ind AS) 37, ‘Provisions, Contingent Liabilities and
Contingent Assets’. The evaluation of the likelihood of the contingent events is applied best
judgement by management regarding the probability of exposure to potential loss.

Fair value measurements

The Company applies valuation techniques to determine the fair value of financial instruments
{(where active market quotes are not available) and non-financial assets. This involves developing
estimates and assumptions consistent with the market participants to price the instrument, The
Company's assumptions are based on observable data as far as possible, otherwise on the best
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information available. Estimated fair values may vary from the actuai prices that would be achieved
in an arm’s length transaction at the reporting date.
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(¥ an Lakdet

5. Other inangibles assets

Other

Tally Sofiware  ERP Software Totl
Computerware

Gross Block
Balance as at 01 April 2021 0.51 8.63 2.43 11.57
Addidons Q.00 (100 XE 0
Lheporals /adjustments .00 .00 o G
Balance as ar st Mar 2022 0.51 8.63 2.43 11.57
Accumulated Amaortisation
Bakance as a1 01 April 2021 019 6.38 0D .27
Amaortisation chatge for the quarter ended 31st December 2€ 0.03 (.01 077 1.41
Disposals fadjustments for the vear 0.00 0.00 (.03 11.03
Balance as at 31t Mar 2022 0.22 6.99 142 8.63
MNet Block
Net book value as at 31st Mar 2022 2.94

Met book value as at 31st Mar 2021 4.30
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(¥ 10 ki

Flsy Mar 2022 3lst Mar 2024

6. Loans

Security Deposits 0 i

7. Other non-current assets

Prepaid Expenses 1.8G 5.58
Security Deposits 78841 558.26
Totul Onher current aszel T90.27 563.8%

8. Inventnries

(Vilued at lower of cost wind net realisable value)

Raw Marerals & Components 1773.98 1879.84
Sub total - Raw Materals and components 1773.98 187944
(A)

Work in Progress 77131 2349
Sub total - Work in Progress (B) 771.31 2349
Fuushed Goods 116.09 20.73
Sub total - Finished Goods (C} 115.09 20.73
Steel OFF CUT Scrap 48.02 18.29
Sub total - STEEL OFF CUT (D) 38.02 18.2%

Total (A+B+C+D) 2709, 411 1047 5%
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 in lakhs)
r 2022 1
9. Trade receivables
Trade receivables 173774 160437

1737.74  1604.37

10. Cash and bank balances
Cash and cash equivalents
Balances with banks

Current aceounts 0.6 0

0.00 0

11. Other bank balances

Bank deposits wirh original maturin more than 3 moaths

But less than 12 moorhs D 0
Accrued larerest on Hank Deposits } i
0 1
12. Onher current assets
Peepaid Lxpenses 16.34 13.01
Advance & other teceivables 119.64 12326
CRIAN 10,65 76.94
Farnest Money Depusit /Secunity Deposit 77.40 54.56

224,03  269.77

13. Current tax asset (ner)
Advance Tax

TORTCS receivable fncome Tas; 65.81 4377
Advanee Tax MY, o058 276.20
1 reeomabile GRT 2,00 984"
G L eeeawvable .00 83.85

156.39 50238
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i lakhe

) 3hsr Mar 2022 3lat Muar 2021

14, Bguity shane capiral

Anthonsed capital

SO0 [previous year 500} equity shaces of T10 cach 3000 A0
0D KL

Lsxacd, subscritred and Paod-gp capéod

480 (previous year 480) equiry shaees of T 10 cach 4800 4800
1500 800

) Chut of 4,80,00,000 equity shares, company las allotted 4,20,00,000 folly paid up cquaty shares at %10 each 1o two partivs other than Cash as
follows:

Praticulars No. of shares Isgue Price
{i) Shares issued to Rites Limited
i pursuance of Engnecring Procurement, Construction contract 110 10
m pursuarce of settiemment of Short Term Loan 163 10
w pursuanee of serdement of Shart Teem Loan {durig 2016-17) 7
Total (i} 230
(i) Shures issued to SAIL
wn pursuance of peoviding nfeastrucrure and Factory Shod 9% 10
ul pursuance af Lemg teem lease agreoment beeween 331 and T4 10
SRBWIL
n pursuance of serdement of Short Term Foan Wdany 2006-17 k7
Totl (1) 1%0
Toml () + (i) 420

ap Roconcilatn of eguity shares autstancing as the beginning and ot the vod of 1he vear,

Slat Mar 2022 38kt Mur 2021

Nu of shares Aneriust
Fauity shates at the begioniog of e vear 480 48010
Iszued during the vear 0 0
Fonin shanes ar the end of the year 480 1801

by Righes/ preferences/ restictions attached to cguaity shares
‘The Company has ooly one class of equity shaces having a face vitue 6F %10 pee shaee. Fach bolder of [guity Share ts eouded to one vote per shasce,
Fach of the Equity Share carry the smne gghts with respect to voting, dividend | ete.

La the event of lquidaoun of the company, the holders of Equity Shares will be entitded to eocove remaining assets of the Company, after the distribution
ol all peefurential amounzs. The Distrbunon will be m proportion to the oumber of Equiry Shaecs held by the Sharchalders

) Derls uf shareholdens holding more than 3% shares m Owe Comgram

Jlst Dar 2022 31t Mar 202)

Nl sheres N o shires “ el
Equity shures of % 10 euch fully pud up
stegl Suthonty of Todia hoated [ 240 RISAE Y
Bares Lasiagd 0 24 Sme

L There are no other ndividual sharcholders hoklusg 3% or mere i the ssued share <aputal of the Company,
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15, Othier equity

Retained earnings
(rher comprehensive income reserve

.(? in lakhs)

Total Retained earnings

Statement of profit and loss

Opening balance

Add: Ner profit for the periad
Less - Appropriadons
Equiry dividend
Tax on equity dividend
Depreciation adjustment

Net surplus in statement of profit and loss (C)

31st Mar 2022 31st Mar 2021
1363.23 1201.73
0.00
1363.23 1201.73
31sc Mar 2022 31se Mar 2021
1201.73 953.00
161.30 24813
1363.23 1201.73
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{2 in lakhs)

MNon Currene

st Mar 2022 31zt Mar 2021
16. Borrowings
Securcd Loaos From Banks
SB! Bank({Term Loan} 734,31 1700.42
Loan from SAT, 0.0 140.00
Lavann fronn RIT1ES Ll 0.00 140.00
734.31 1920.42
uerent
kst Mar 2022 st Mar 2021
{lash credit ferm Sbi Bank 1757.76 831.17
Unseenred Jaan from RITES Limited 0 144300
Uasecuced Logn from SALL 1] 140.00
Cucrent maturitics of Jong wem dela 960.00 960.00
2717.76 20M.17
Bank nams Sancaon Amoum slo;;:'::’ng&; Cuosren: portion Long term
Repayable in 30 quarterly instalments of Rs
2.40 crore each with total perod of 10 vears
after moratorium period of 3.5 years.
Repavment of Term Loan will staet from
SBI Bank 720000 | 169431 960.00 73431 01042016, s per the modificadion in terems

Sancion.
Interest 1 pavable ar Base Rate of Bank 1.c.
8.610"p ar the time of sancton.

This 15 secured 2) by way of fiest charge on |ypotheeation of gosds, book debrs and other moveable sssers of the f
the Company situated ac Kul, Bordwan, Wiese Bengal,

16a. 1 ¢asc liabilin
Laase habalioe

Liase lalnley

17. Ouher Bnancial liahilities
Secunty deposits

Inrerest un vusanding loan

17a. Defferred tax labiliry
WDV of Assets as per Books
WDV as per IT Act {Tax Base)
Timing Difference

Deterred rax liabiliny

Noan £ ugrent

3lsn Mar 20022

3tar Alar 0

85.59 96.02
Current

31t Mar 2022 Fae Mar 2021
1197 11.97

3se Mar 2022

313t Mar 2021

19.81 10.37

Y 130.16

19.81 140053

31s¢ Mar 2022 31st Mar 2021
6227.94 G768.54
3852.67 328052
2375.27 2458.01
591.63 124.51

Sy aod b by wav of fiest ehagge on Dudldus - of




SAIL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Notes to the Financial Statements for the year ended 31st Mar 2022

18. Trade payables
Due to related parties
Due to others

Total Trade payable

19. Chher financial liabilities
Security depasits
barnest Money Received
Capital Creditors
Interest Payable-Ovthers
Advance received
Expenses payable

20. Other current Habilities
TDS/TCS Pavable
Profession Tax Payable
PF & ESI Pavable
GET Payable
Provisions for Income Tax
Provisions for other liabilites

(¥ in lakhs)
31st Mar 2022 31st Mar 2021
37173 44210
1743.15 33298
2116.88 975.14
.00 &
2569 43.16
0.00
.00 I
3.33 43.23
7.32 004
36.34 86.43
1222 172
0.08 \]
377 393
9571 27705
12825 437460
182,39 63.23
422.62 783.41




SAIL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Notes to the Financial Statements for the year ended 31st Mar 2022

21. Revenue from operations
Operating revenue

Sale of Products

Total - Revenue from operation

22, Other income
Interest from

Bunk depossts

Other nun-operating income
Tender Fees
Other non-operating income

Total - Other non-operating income

in lakhs)

st Mar 2022 Fst Mar 2021
10120.32 15698.93
10120.32 15698.93
4]

0 ¥

i} 0

221 0
4049.16 380.05
411.37 380.05
411.37 380.05




SAIL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Notes to the Financial Statements for the year ended 31st Mar 2022

23. Cost of matenal consumed
(pening Stock of Raw Material
Add: Purchase of Raw Material
Less: Closing Stock of Raw Material
Cost of Material Consumed

24, (Accretion) /decretion of Finished Goods & WIP

Opening stock
Less: Closing stock (Firushed Stock)

Opening stock
Less: Closing stock (WD)

Total- (Accretion) /decretion of Finished Goods & WIP

25. Employee benefit expense

Salanies, wages and bonus

Contribution to provident and other funds
Total- Employee cost

{2 in lakhs;

3lst Mar 2022 31st Mar 2021
1879.85 213374
9011.84 10855.93
1773.98 1879.85
2117.71 11169.82
2073 3422
116.0% 2073
(95.36) 3349
4178 133801
819.33 1178
(777.58) 1496.23
(872.91) 1529.72
23491 19323
2546 24.43
260.37 217.70




SAIL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Nutes 10 the Financial Statements fur the year ended 313t Mar 2022

(T in lukhs)

Ilst Mar 2022 3s1t Mar 2021
26. Finance costs
Intercst expuenses 348.90 44823
Bank charges 2270 2119
Total - Financed cost 371,66 469.42

§j Bank Charges include charges for upening of 1./ C, bank guarantee charges and other charges related to bank transuctions.

27. Drepreciation and amottisation
Depreciation on

Peoperry, plant and equipment 598.30 370
Amortization on

Right of Usc Assct 0.00 DNk

Tnrangible assets 1.36 1.9
Total - Depriciation and amortisatioin 599.72 599.06
28. Other expenses
Amartzation of Lease Hold Land 49.04 4004
)case eent & Maintenance chaeges 1.1 Wy
Power & Fuel Hxpenses 58.05 1 353
Dircet Manufactuong Fepenses 29956 349.87
Jeual & Profussionat 16.62 1.
Fees & taxes G.13 2674
Teavelhng & Ceonvevance 1142 6.0+
Repats & Maintenance 75.37 8923
Busmess peomation 7.24% 494
Office expenses/ Prindog & Sationery 6.38 463
Insurance 11.16 11.17
Telephone & Internct 0.50 Gi6
Audit fee 340 237
RO Laling fee (.38 (.00
Land leasing Charges 10 3¢ 10734
Security Nervicy Charges 12872 13350
CSE Expenditures 5164 ik
Commuon sharng expendiouce 60133 Ry
Mhizcellaneous lxpenses 1233 18011
Tetal - Other expenses 804.95 75095




SALL RITES HENGAL WAGGN INDUSTRY PRIVATE LIMITED
Nutes to the Financial Scitements for the vear ended 31st March 2022

1% in lakhs)
TS Mo 2020 st Mar 202

29 Tax expense

Current tax 128.25 1,154.17
Deftered Tax Liability (32.83)
{Excess]/Short Provision of Income Tax for Earlier Years (6.73)

88.69 1,154.17

The major compoenents of income tax expense and the reconclliation of expense based eon the domestic effective tax rate of at 29.129% and the repartes i
expense in profit or luss are as foflows

[ 315t Mar 2022 115t Mar 2021
Accounting profit 250.19 140231

before income tax

At country’s
statutory income
tax rate 29.12 %

29.12% 29.12%

Tax Expense

B8.69 1154
Adjustments in
respectof current
income tax

Utilisation ef
previgusly
unrecugnised tax
losses

Share of results of
associates and joint
venkures

Impact of income

taxes earlier years -
Impairment of
poodwiil

Other non-
deductible expenszes

B8.69 1,154.17




SAIL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Nutes to the Financial Statements lor the year ended 315t March 2022

30. Eacnings per equity share

The Campany’s Earnings Per Share ('EPS'] is determined based on the net profit attributable to the shareholders' of the Parent.
Basic earnings per share is computed using the weighted average number of shares outstanding during the year. Diluted
earnings per share is computed using the weighted average number of common and dilutive common equivalent shares
outstanding during the year including share options, except where the result would be anti-dilutive.

[Tinlakhs)
st Mac2Z022 $1st Mar 2ot
Net proflx atiributable to equity shareholders
Profit after tax 161.50 48.13
Profitattributable to equity holders of the parent adjusted for the effect of dilution 101.50 248.13
Nominal value ol equity share (%) . 10 10
Weighted-average nurnber of equity shares for basic EPS 48¢ 480
Basic/Diluted earnings per share (%) .34 ) u.52

31. Sales revenue for rehabhilitation of BOXNR wagons have been accounted for based on the Basic price (including CRRM)
specified in the order by the Eastern Railway. The CRRM generated in the process of rehabilitation of wagous is booked under
current assets at the time of raising of bills at value specified in the work order.

32.The company has taken 15,437 Acres of Land on Lease from SAIL for a period of 33 years which has been treated as Right of
Use Asset in terms of Ind AS - 116, Ripht of Use asset is depriciated under straight line basis over the remaining Lease term of
24 years from the reporting date i,e. 31/03/2022, The application of [nd AS 116 has resulted in decrease in Rent Expenses in
Profit & Loss Account by X 56.72 Lakhs and increase in Depreciation expenses by 3 49.64 Lakhs and finance cost by . 1.54 laes

during the year 2021-22 Carrying amount of ROU Asset at the end of 31-03-2022 was  1141.67 lacs as indicated in note 4 (a) in
Balance Sheet,

33 (%in lakhs)
Asat3lst  Mar Asardtls
CONTINGENT LIABILITY 2022 Mar 2021
(1) Claims against the company pending appellate/judicial decisions: 14.98 -
{2) Excise Dugy/Service Tax 14.94

(h] Other sales tax matters
{c]!ncome Tax -
{ d } Other duties, cess and tevies |
{e} Civil matters
(f) Entry Tax -
(g) Miscellanegus -
[ii] Other claims against the Company not acknowledged as debt: -
[a) Miscellaneaus
(iif) Price ¢scalation claims by contractors/suppliers and claims by employees,
*Inciusive of up to date interest whereever applicable .

For K-35 HBothra & Co. For and on behalf of the Board of Directors of

Chartered Accountants SAIL-RITES BENGAL WAGON INDUSTRY FRIVATE LIMITED
Firm's Reglstration No, 304084E

Dam Dl signed DEBASISH =

Ashok brahoufands  (Director) (Chatrman) MAJUMDA
Panda AL : R =

(A Verma ) . 43751-050  [DIN:0B532039] [DIN:09256708]

Partner -

Membership No. 061326 iqitally sigmed b .

TCA UDIN: 2264 326 CTTRCTAL & Sushanta s Sorsehares Dty iy SULIME esmacrwatry

Place: Kolkata : Date: 20220510 15:51:52 Shankar Pay| Jontarfa Date: 20320510

Date: ”,oglm Bhattacharjee et Oat: 202205.10 140650 Chowdhury 1115219 4533

(Chief Executive Officer) (Chief Financial Officer) (Company Secretary)



SAIL RITES BENGAL WAGON INOSUSTRY PRIVATE LIMITED

Notes to the Financial Statement for the year ended 31st March 2022

33a. Related party transaction {%in lakhs)
Name of related party Nature of transactions 31-Mar-22 31-Mar-21
Purchase of Raw Material 3857.13 1287.36
STEEL AUTHORITY OF INDIA LIMITED Works contract exp 223.24 167.7
Interest exp 12.8 34.34
Loan repayment 345.08 345.19
Loan repayment 345.08 345.19
RITES LIMITED Interest exp 12.8 34.34
Testing & labouratory charges 0.08 0.72




TRADE RECEIVABLE AGEING SCHEDULE

(% in lakhs)

Outslanding as on 3170372022 from tr cti

date

S.ha.

Ageing

0-3 manths

3-6 months

&12 months

More than 356

1214
2-14 months rmonths

24-36 months

linbiled

Nat Due

Total

GROSS CARRYING AMOUNT

168R.35

.02

29 43.47

1737.74

1A

Current

goad

Undisputed - €

1688 .35

3.02

43.47

1737.74

o, ) - considered goad

o

Subtotal - A

Undisputed - ceadit imparad

Disputed - cradit impaired

b 1-B

Subtotal - £ {4+8)

1638 35

3.02

43 47

1737.74

Non Current

Undisputed - considered good

[isputed - consilered good

Subtotal - 0

Undisputed - credit impareg

Dviputed - credit impaired

Subtotal - £

Sublotal - F |D+E)

Grand Total C+E

168835

3.02

4347

1737.74

EXPECTED LOSS RATE (%)

EXPECTED CREDIT LI5S PROVISION

CARRYING AMDUNT GF TRADE RECIEVABLE

1638.35

.02

43.47

1737.74

TRADE RECEIVABLE AGEING SCHEDULE

| in dakhs

o

ing as on 31/03/2021 from transaction date

5.No.

Agsing

Q-3 months

3-6 months

6-12 manths

More than 36

12-24 rmonths
months

24-36 months

UnbiHed

Not Due

Tota:

GROSS CARRYING AMOUNT

1557.72

3.18 43.47

160a 37

LA

Current

Undisputed - cansidered good

1557.72

3.14 43.47

1604 .37

Disputed - considered good

Subtotal - A

Undispuled - credit impairad

Qisputed - credit impaired

Subtotal - B

Subtatal - C [A+B)

1557.72

43.47 d

1604.37

1B

Non Current

Undisputed - considered poad

Disputed - considered good

Subtotal - &

Undisputed - credit inmnpaired

Disputed - credit impaired

Subtotal - £

Subtaal - F (D+E)

Grand Total C+E

1557.72

318 43.47 0

1604.47

EXPECTED LOSS RATE |3y

EXPECTED CREDIT LOSS PROVISION

CARRYING AMOUNT OF TRADE RECIEVABLE

1537.72

318 43.47 0

1604 .37
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SHARES HELD BY PROMOTERS AS AT THE END OF THE YEAR

$.No. Promoter Name As on 31/03/2022 As on 31/03/2021 % change during
No of shares % of total No of shares % of total tha year
1 STEEL AUTHORITY OF INDIA LIMITED 240 E0.00% 240 50.00% 0%
2 RITES LIMTED 240 50.00% 240 50.00% 0%
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TRADE PAYABLE AGEING SCHEDULE

(R in lakhs)
Qutstanding as on 31/03/2022 from due date of payment
h
5.No. Farticulars Unbilled dues | Notdue | 0-12 months 12-24 months | 24-36 months MD;:_';: 3 Total
1 MSME - Disputed
P4 MSME - Undisputed ¢] Q 56.29 Q ) ] 56.29
subtotal - A
3 Others - Disputed
4 Qthers - Undisputed 0 1684.02 43.72 7358 189.27 2060.59
Subtotal - B
Grand Total (A+B} 2116.88
TRADE PAYABLE AGEING SCHEDLILE
{%in lakhs)
Q ding as an 31/03/2021 from due date of payment
S Mp. Paiticulary Unbilled dues | Not due | 0-12 months 12-24 months | 24-35 months Mo:‘:};t:: 36 Total |
1 [MSME - Disputed ;
Z MSME - Undisputed 0 4365 0 Q 0 43 65
Subtotal - A
3 Othars - Disputed
] Others - Undisputad [ 470.81 8191 9226 06.51 931.49
{5ubtotat - B
Grand Total (A+B) 514.46 51.91 92.26 306 51 97t.14
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Details of Loans and Advances granted that are:
{i) Repayable on demad, or

(ii} without specying any terms or period of repayment

{®in lakhs)

S.No. Type of Borrower As on 31/03/2022 Ason 31/03/2021
Amt Qutstanding | % of Total | Amt Qutstanding | % of Total

1 Promoter a 0 0 0

2 Directors {specify names) o 0 a 5]

3 KMPs [specify names} 4] 0 [y 4]

4 Related parties™ 4] 0 5} 4]

{partywise) ¢ 0 4] 4]

TOTAL 0 0 0 4
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CWIP AGEING SCHEDULE

(%in lakhs)
Amount of CWIP as on 31/03/2022 from initial recognition in Balance Sheet
h
5.No. cWiP 0-12months | 12-24 months | 24-36 months | MOTe than 36 Total
months
Projects in progress {
1 Painting Booth) 12.75 12.75
o) Prajects Temporarily
suspended*
TOTAL 12.75 12.75
CWIP AGEING SCHEDULE
{in fakhs}
Ameount of CWIP as an 31/03/2021 from initial recognition in Balance Sheet
h
5.No. cwIp 0-12 months | 1224 months | 24-36 months | o€ than 26 Total
months
Frojects in progress |
1 Painting Booth) 21.17 27.6 48.77
2 Projects Temporarily
suspended*
TOTAL 21.17 27.6 48.77
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CWIP COMPLETION SCHEDULE**
As on 31st March 2022

To be completed in

(X in lakhs)

More than 36
S.No. CwWIp* 0-12 months 12-24 months 24-36 months
months
Projects in progress 12.75
Projects Temporarily
suspended®
TOTAL 12.75
CWIP COMPLETION SCHEDULE**
As on 31st March 2021 % in lakhs)
To he completed in
More than 36
5.No. CWIP* 0-12 months 12-24 months 24-3& manths
months
Projects in progress 40.96 7.81
Prajects Temporarily
suspended*
TOTAL 40.96 7.81
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RECONCILATION OF STOCK/RECEIVABLE STATEMENT FILED FOR March-2022 with SBI

{%in lakhs}
5.No. Particulars As per Statement | As per Accounts Difference* Reasons for Difference

1 jinventory

{i) Raw Material 1686.82 1686.82 0

{ii) Work in progress 821.33 821.33 0

{iii) Store and Spares 87.15 87.15 0

{iv) Finished Goods 116.09 116.08 o

Grass Inventory 2711.39 2711.39 0

Less: Sundry creditors 2116.88 2116.88 0

Net Inventory 594.51 584,51 Q
2 Trade Receivahles 1737.74 1737.74 0
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The Company based upon its best knowledge and information states that the cormpany does not have any transaction with

struck off companies for the financial year 2021-22 and cotospondent previous year 2020-21.
RELATION WITH STRUCK OFF COMPANIES

[® in lakhs)
Balance as on
S.No. Name of Struck Off Company Natura of Transaction Relationship 3/31/2022 3/31/2021
Investment
Raceivable
Payable

Others




YN sEIJEETI JUBLULISIAU] VO LINYY !l
£0'9 (110 +3980 2101 +YMIOAM 19N) /1193 paioidug 9
[eudes uo winjay
£S°T Janouing fyyoad 1sN ofes youd 1aN g
fT'Le- [ended Buppaiopn /suonesado W) 3NUaAY Isaowin] (euded jap v
{S®S pue 1ewW mey Jod) 2979 shep Jo ‘ON .[3aseydung/ajqeieg apel) 3ay) 12A0WIN] SI0YPRID £
UoIIWNSUOD 32035 Suiuade -y2015 duisopD = aseyaing
uonessdQ woly 3NUIABY = sa|eg L7209 sAEp Jo 'oN ,(s8|es/3)qeA1209Y apel) 3ay) JoACUIN] S101G8Q Fd
Z/(ULOMIBN "|D+YLIoM 18U Q) 9 YoM 32N 3av/1vd Annb3 uo wmay T
S}IeWay oney EfNLWL04 oney "ON'S

Il @npaLyas papuswy Jad SE SDIEY Map

suonesadQ Woay INLSA = $3|es N SAEP 0 "ON (590 fA103uanul nv) oned ¥
laaouin] Aojuaau|
WN SAIMIBS 1020/1193 o3ey
a8eiaA0D 93135 1420 €
¥N Aunb3i/1qaq |ejol oiey Annb3-1gag z
N SB|IGE JWBMND/ 1855y JuaInNneD UOIIBY 1U3LINY 1
sy lewsy oney ejnwlod Sujsixy oney "ON'S

HAOT $0 (p)zs uonenday 13pun sones Jupisixe ur aduey)
£y




44

As per Section 135 of the Companies Act, 2013, the Company is required to spend, in every financial year,
at least 2% of the average net profits of the company made during the three immediately preceding financial
years in accordance with it's Corporate Social Responsibility (CSR) policy. Based on the above, the CSR
amount has been budgeted at X .31.63 lakhs for the year 2021-22 (previous year X 20 lakhs). The
Company has spent an amount of X 5 tacs on CSR activities during the year(% 20 lakhs during the previgus

year) under the following heads.

(T in lakhs)
Particulars for the vear
31st March,2022 31"March, 202!

Cducation 0 0
Healthcare 5 ]
Livelihood Generation 0 0
Women Empowerment 0 {
Drinking Water 0 ¢
Santation 0 10
Sports 0 ¢
Art & Culture 0 0
Rural Development 0 0
Social Security 0 J)
Eovironment Sustainability 0 10
Disaster Relief 0 Q
Project Identification and Monitoring 0 ¢
Capacity Building of Personnel 0 0

Total 5 20

Unspent amount for the current year are . 26.63 lakhs to be spent in the activity as stated in schedule VI of
Comparies Act 2013 with in 6 month from reporting date (previous year-  Nit lakhs)
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Right of Use assets
Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:

{Xin lakhs)

Furticulars Leaschold Lund | Plani and Vehicles Builings Right of Use assets
Total

Azt Apol |, 2021 1290.59 1190.59

Adilitions

Adjustments D sposals

Diepraciation expense 145.92 148.92

As at Manch 31, 2022 114167 1141.67

Lease liabilities

Set out below are the carrying amounts of lease liabilities (included under interest-bearing loans and borrowings) and the movements during the

period,

(% in lakhs)

Particulars

Lease linhilities

AsatApnl . 2021 [97.99
Additigng

Interest averued 154

Payments 1197
Adjustmenis (.00

As al March 31, 2022 97.56
Current 8359
Nen Currem L1897

#.  Lease¢ payments not included in measurement of teaselia bility
The expenses relating 1o payments not included in the measurement of the lease liability are as follows:

Particulars st March, | 3 March,
2022 2021
Short-term leases Nil Nil
Leases of low value assels Nil Nil
Variable lease pavments Nil Nil
Others Nil Nii
b. Total cash outflow for leascs for the vear ended 317 March 2022 are T 11.97 lacs.
¢ Maturits of lease Dhability
The lease liability are secured by the related under Iying assets. Future minimum lease payments were as follow
(ZTin lakhsy

Minimum lease paviments due as a1 IstMarch 2022
Partivalars Within 1 1-5 years | More than Total

year S vears
|.ease payvmenis 1197 54 85 20349 27531
Inlgrest expense 2.7 23.70 151.35 177 75
Net present values v.27 3615 5214 97.56




{Ta be certified by the Auditur)

Aumexure-l
SAIL-RITES Bengal Wagon Industry Private Limited
Staternent of Standalone Unandited Results for the year ended 315t March, 2022
(% in iakhs)
Qusrter eoded Year paded
51 No Particulary 31t Mar 315t Dec 35t Mar 3t Mar 315t Mar
2022 21 021 22 021
{Unaudited) (Unaudieed} (Unavdited} (Audited) (Andbted}
Imcome
ta) Revenue from Opertions 5174.00 2654.00 1509.00 10120.00 15699.00
{b) Othes Lncome 268,00 38.00 1 79.00 412.00 380.00
Telal [ncume §442.0 2692.00 1688.00 10532.00 £6079.00
2 Expenses
a) Cost of Marerials consumed 4686.00 2394.00 £09.00 S 18.00 L1114.00
b) Changes in inventories of finished goods, -147.00 -206.00 -34.00 -473.00 153000
st k-instrade and work in progress
) Employee bencfits expense 86.00 64.00 51.00 260.00 218.00
&) Finance Costs 114.00 52.00 71.00 372.00 469.00
<) Dep and Amori| Expense 149.00 125.00 42,00 600.00 399,00
f) Qther Expenses 305.00 241.00 22004 305.00 751.00
&) Share of expenditure over income allocated to plarts;
Lopotate Office
Total {Total Z (a) 1o (g)) 5193.00 2700.00 1159.00 10282.00 14677.00
3 Profitf{Loss) belore cxpeeptional items and Tax {1-2) 249.0 -8.00 529.00 250.00 1402.00
* Excepiioual item ; 0.0 0.00 0.00 0.00 0.00
5 [Profit/dLoss) before tax (344) 249.00 -8.00 529.00 250.00 1402.00
& Less: Tax Expumsc -
Currcet Tax 83.00 14.00 183.00 122.00 430.00
Defermed Tax 3.00 -9.00 229.00 =33.00 724.00
Sub-tutal 86.00 3.00 412.00 89.00 1154.00
7 Profit /(Loss) after tax (5-6) 163.00 -13.00 117.00 161 .00 248.00
£} Add: Other comprebensive | HLoss): 0.00 0.00 .00 0.00 0.00
{1} Mems that will not be reclassified 1o profit or loss
{0} Incowne 1ax relating to jiwms that will nat be
reclassifiedro profit or loss
4 Total Comprehensive income/(Loss) (7+5) 163.00 -13.00 117.00 161.00 248.00

For K.5.Bothra & Co
Chartered Accountanys

Firm's Reglstration No, 304084E

(A Verma)

b

Partner
Membership No. 061326

icarvoin. @D 132 6 L1TIR(TY ”‘P—S
Flace: Kellara § ¢ /0‘5’ )m’z

Date:

(Chief Execntive Officer)

ushanta

Ashok
Panda

Chgi Lulky ai?nui by Surhanta
B hatta C h a rj e 3:."-.?0'3';5?..0 1549:07 150"

For and on behalf of the Board of Directors of

SAIL-RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED

Digitally signed
by Ashok Fanda

. Director]
Dute: 20220510 [
15:15:15 +0g3g [DIN:08532039]

{Chief Financial Dflcer)

Crighally signed by
Shan kal' Shankar Faul

Date- 20123 0510
Paul 160416 +05'%

DEBASISH =

-
ey

MAIUMDAR®

fChairman)
{PIN:09266708)

Digitally signed by
SUtama  itama chowdnony

Date: 2022.05.10
ChOWdhury 11:53:41 +05°20°

(Company Secretaty)



{To be eertificd by 1he Auditor} Annexure-11

SAIL-RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
MName of Plant/Unit :

Standalone Statement of Assets & Liabilities as at 31st March, 2022

(% in lakhs)
|Particulars As at 3lst As at 3ist
Mar 2022 March 2021
{Audited) {Audited)
Non-carrent assety
1a) Praperty, Plant and Equiprmem 6325.00 £764.00
(b Capital wock-in-progress 13.00 49.00
(c} Right of use asssels 1142.0¢ 119100
(d} Invostare t Property Q.00
(e} Intangible assets 3.0 4.00
{B) Financial Assets
(1) Lovestments oo 0,00
(ii) Trade receivables 000 000
Liii) Loans .00 0.99
(iv) Other Financial Assets 79000 56400
{x) Delerred tax assers {net) 0.00 0.00
() Current tas assety (net) 156.00 50200
(i} Other non-current assets .00 0.00
Sub roea) 170 .00 R074.00
Current assets
(8] [nvenwries 2704901 14942.00
(b} Financial Assels
(i] Tradke receivables L738.00 talkd O
{ii) Cash apd cash equivalents 0.00 0.00
(&iYOther bank balanees
(¥) Loans
(vi) Onher finoncial assets 2340 271.00
(¢} Oher current assts
Aszets classified as held for sule
Sab tota) 4671.00 FR17.00
Total Assets 13000.00 12891.00
EQUITY AND LIABILITIES
EQUITY
{2} Equity share ¢apital 48040.00 4800.00
(b) Other cquity 1360.00 120200
616().7H} GLHEZ. 00
LEIABILITIES
Non-current liabillties
[a) Finuncsal Liabililes
Lif Bocrowings T3400 1 7000046}
{14} Lease liability ¥5.00 96.00
(i} Traclz payables 0.00 0.00
(a} Total omswnding dues of Micro enterprised and Small enterprises 0w (.04}
(b) Total putstanding durs vt credilors other Than Micro enterprizes and
Small enterprises 000 .00
tin) Giher financio) lishidines 20004 4500
() Provisiwns 642,00 72500
{cj {Mher non-cwrrent liabslitics .00 (LU
Sub-total 1531 00 266200
Curremt Habdiitics
(8] Financisl Liabililies
(i} Borrowinygs 271 8.00 2371.00
{ia) Lyase Lability 12.00 12.00
{ii) Trede pavables
{2} Tatal outstanding ducs of Miceo entemrised and Small enterprises 56.00 44.00
(b} Total cutstanding dues of creditors other than Micro enterprised and
Smial] cnterpriscs 2061.00 931.00
{iii) Other financia) liabilitics 36.00 86.00
(b} Other cursent linbilities 426.00 T43.00
(4] Provisions 000 0.00
{43} Current Tax Liabilities {Nat)
Sub-total 5309.00 4227.00
Totut Equity and Liabilitics 1 303 (0 | 2841 .00
For K.5.Bothra & Co For and un behalf of the Board ol Directors of
Chartered Accountants SAIL-RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Firm's Registration No, 304084 DEBASISH gz -
Ashok Dt . _ MAJUMD
gz;";:';:;’;“]‘o (Director) {Chairman) AR :
})A-r\"ema) Panda iorsa-esar  [DIN:085S32039]  [DIN:09266708)
artner
Membership No, 061326 Cigitally signed by
ICALUDIN: 22001326L ETRCTI6TE Sushanta  Simsdcuiee Shankar Sz SUTAMA  suams Crowdry
ace: Kolkata | g ate’ 2022.05.10 . : 0>
e 1105 [ 2024 Bhattacharjee J75, 20225 Paul Do 751112 Chowdhury 925 222

{Chief Executive Officer) (Chief Financial Officer) (Company Secretary)



(To be certifled by the Auditor)

Annexure-111

SAIL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED

Statement of Profit & Loss for the 9 month ended ended 3tst March, 2022

Particulars Year ended Year ended
315t Mar, 2022 st Mar, 2021
(X in lakhs)} (% in lakhs)
INCOME
Revenue from Operations 10120.00 15,699.00
Stock transfer ta other units U 10120 - 15,699.00
Other Income 4i2.00 3H0.00
Total Revenue 19532.00 16,079.00
Expenses
Cost of maternals consumed 9118.00 LY L0.00
E,'{l\::nfs in inventories of finished gomds, work in progress and by- H7100 | 530.00
Employce Benefits expense 260.00 218.00
Finance Costs 372,04 465.00
Depreciation and Amontisation expense H00.00 5099.00
Other expenses R05.00 751.00
Prefit/(Loss) before tax and exceptional item 25000 1,402.00
Add : Exceplional item:Voluntary retirement compensation
Profit/{Loss) before tax 250.00 i, 402.(0)
Less: Tax Expense
Current Tax 12200 430,00
Deferred Tax -33.0¢ 724,00
Sub-total K200 1,154.00
Profit/(Loss} after tax 16100 245.00
Add: Other Comprehensive Income /{Loss)
(i} Items that will not be reclassified to profit or loss
(ii) Income tax relating to ltems thut will not be reclassified to profit or loss
Tatal Compreheasive Income/{Laess) 161.00 248
For K.5.Bothra & Co For and on behalf of the Board of Directors of
Chartered Accountants

SAIL-RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED
Firm's Registration No, 304084E

DEBASISH sz

Digitally signed -
Ashok by Ashak Panda  (Director) {Chairman) MAJUMD
Date: 2022.05.10
[A. Verma) Panda ‘irsss.ossn [DIN:08532039] [Din:0szes70s] AR
Partner
Membership No. 061326
[CATUDIN: 2206) 32 £ o TTRLTAET S Dty signed by o
Place: Sushanta Sushanta Bhatlacharjee Digitally signed Sutama 2'9'“’"7‘ signed by
ace: Kolkata 5o Date: 20220510 by Shankar Paul utama Chowdhury
Bhattachar;ee ) T Shankar Paul . Date: 2022.05.10
15:49:49 +0530 pate:202205.00  Chowdhury >
Date: 1) ]95) 2009 16:04:48 20530 11:54:56 +0§30

[Chief Executive Officer} (Chief Financial Officer) {Company Secretary)






COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF SRBWIPL
FOR THE YEAR ENDED 31 MARCH, 2022.

CAG Comments Reply by SRBWIPL
A.  Comments on Financial Position:
Assets
Note - 13 - Current Tax Assets (net) - Rs.
156.39 Lakh
Liabilities
Note - 17a- Deferred tax liability (net) - Rs.
691.68 Lakh

The Current Tax Assets (net) includes Advance | The suggestion of audit has been accepted
Tax MAT Credit amounting to Rs. 90.58 lakh. | and suggested changes will be done in the
The MAT Credit should have been grouped st Quarter accounts for the F.Y:2022-23.
with Deferred Tax Liability (net) instead of
depicting it under Current Tax assets in terms
of Para 5 of Ind AS 12 on Income Taxes.

This has resulted in overstatement of Current
Tax Assets (net) and also overstatement of
Deferred tax liability by Rs. 90.58 lakh.

B. Comments on Profitability NIL
For and on the behalf of the | For and on the behalf of Board of Directors
Comptroller & Auditor General of India Sd/-
Sd/- (D. Majumdar)
(Vikram D. Murugaraj) Chairman

Principal Director of Audit
Railway Commercial, New Delhi

Place: Delhi Place: Delhi
Dated: 25.07.2022 Dated: 25.07.2022







Form AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2)
Of the Companies (Accounts) Rules, 2014)

Disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transactions under third proviso thereto, are as under: -

1.  Details of contracts or arrangements or transactions not at arm’s length basis - SRBWIPL
has not entered into any contract or arrangement or transaction with its related parties
which is not arm’s length during financial year 2021-22.

2. Details of material contracts or arrangement or transactions at arm’s length basis -

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
188 of the Act where applicable and details of such transactions have been disclosed in the
Financial Statements as required under Ind AS 24 'Related Party Disclosures' specified
under Section 133 of the Act read with relevant rules







Annexure -1V
Extract of Annual Return (MGT-9)
Form No. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31st March, 2022 of
SAIL RITES BENGAL WAGON INDUSTRY PRIVATE LIMITED

Section 92(1) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and Administration) Rules,2014

Registration and Other Details:

CIN U35200DL2010PTC211955

Registration Date 30.12.2010

Name of the Company SAIL RITES BENGAL WAGON INDUSTRY PVT LTD

Category / Sub-Category of the Company Private Company, Limited by Shares

Address of the Registered Office and contact details Scope Minar, Laxmi Nagar, New Delhi - 110 092 ; cs.srbwipl@gmail.com
Administrative Office and Works SAIL-RITES Bengal Wagon Industry Pvt. Ltd., Kulti,Paschim Bardhaman-713343
Whether listed company No

Name, Address and contact details of Registrar & Transfer =~ Not Applicable

Principal Business Activities of the Company:
All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

Sl No. Name and Description of main products / services NIC Code of the % to total turnover of the company

services Product/ service
Manufacture of new wagons 302 83%
Rehabilitation of old wagons 302 17%

Particulars of Holding, Subsidiary and Associate Companies:

Not Applicable



e Capital Breakup as percentage of Total Equity)

Category-wise Share Holding

Category of Shareholders

No. of Shares held at the begning of the year

%

No. of Shares held at the end of the year %

Demat s

Physical
Share

Total

% of Total

Demat
shares

Physical
Share

Total

% of
Total

% change
during the
year

A. Promoters

(1) Indian

(a) Individual/HUF

(b) Central Govt

(c) State Govt (s)

(d) Bodies Corp.

480 lacs

480 lacs

100%

480 lacs

480 lacs

100%

(e) Banks / FI

(f) Any Other....

Sub-total (A) (1):-

480 lacs

480 lacs

100%

480 lacs

480 lacs

100%

(2) Foreign

(a) NRI-Individuals

(b) Other - Individual

(c) Bodies Corp.

(d) Banks / FI

(e) Any Other....

Sub-total (A) (2):-

Manufacture of new wagons

480 lacs

480 lacs

100%

480 lacs

480 lacs

100%

B. Public Shareholdin_g

1. Institutions

(a) Mutual Funds

(b) Banks / FI

(c) Central Govt

(d) State Govt(s)

(e) Venture Capital Funds

(f) Insurance Companies

(g) FlIs

(h) Foreign Venture Capital

(i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions

(a) Bodies Corp.

(i) Indian

(ii) Overseas

(b) Individuals

(i) Individual Shareholders

(ii) Individual shareholders
holding nominal share
capital in excess of Rs. 1
lakh

(c) Others (specify)

Sub-total (B)(2):-

Total Public Shareholding
(B)=(B)(1)+(B)(2)

C. Shares held by Custodian
for GDRs & ADRs

Grand Total (A+B+C)

480 lacs

480 lacs

100%

480 lacs

480 lacs

100%




Share holding of promoters

% of total shares % of total shares
% of total shares of  pledged / encumbered % of total shares of pledged / encumbered
No. of Shares the company to total shares No. of Shares the company to total shares

240.00 lacs . 240.00 lacs

Change in Promoters’ Shareholding

No. of Shares % of total shares of the company No. of Shares % of total shares of the company

Increase in Promoters Share
holding during the vear

Indebtedness at the beginning of the financial year
1

ii) Interest due but not paid - -

w

Total (i+ii+iii) 36,41,75,546.00 5,60,00,000.00 42,01,75,546.00
5

Net Change 34,52,07,126.00 34,52,07,126.00

i) Principal Amount 34,52,07,126.00 34,52,07,126.00

10 Total (i+ii+iii) 34,52,07,126.00 - - 34,52,07,126.00



Remuneration of Directors and Key Managerial Personnel

Gross salary

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961

Stock Option

Commission as % of profit

Total (A)

Particulars of Remuneration Name of Directors Total
No. Amount

(a) Fee for attending board /committee meetings

(¢ )Others , Please specify

2 Other Non Executive Directors

NA
(b) Commissions

Total (2)

Total (A)

Overcall Ceiling as per the Act

SI No Particulars of Remuneration

CEO (Mr. Sushanta CFO (Mr. Shankar ~ CS (Ms. Sutama
Bhattacharjee) paul) Chowdhury)

Total Amount

Stock Option - . - -

Commission as %of profit - . - -

Total 6,76,278.00

6,76,278.00

e Section of the Companies Act Description Breif  Details of Authority [RD/NCLT/COURT] Appeal made, if any (give details)
penalty/punsihmen
t/Compounding
fees imposed







Corporate Social Responsibility Dolicy SREWIPL

Annexure -V

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY ACTIVITIES

1. Overview of SRBWIPL CSR Projects/Activities:

All the CSR activities/projects fall in line with Schedule VII of the Companies Act, 2013 focussing on
issues which are of foremost concern in the national development agenda:
a) Promoting healthcare including preventive health care, sanitation and access to drinking water.

b) Promotion of education, employment/livelihood enhancing vocation skills, etc.

c) Promotion of gender equality, empowering women, facilities for senior citizens and Persons with

special abilities and socially-economically backward groups.

d) Ensuring environmental sustainability.
e) Protection of national heritage, art and culture.

f) Training to promote rural sports.

g) Rural development.

2. Composition of CSR Committee as on 31st March, 2022 is as under

Sl. | Name of Director Designation No. of meetings of CSR Committee
No. during FY 2021-22
Held Attended
1 Shri Debasish Majumdar Director/Chairman 1 1
2 Shri S. C. Singhal Director 1 1
3 Shri Vinod Gupta Director 1 1
4 Shri Ashok Panda Director 1 1
3 Provide the weblink where composition of CSR Committee, CSR Policy and CSR Projects
approved by the Board are disclosed on the website of the company.
www.srbwipl.com
4. | Provide the details of impact assessment of CSR projects carried out in | Not
pursuance of Rule 8(3) of the Companies (CSR Policy) Rules 2014, if applicable | applicable
(attach the report).
5. | Details of the amount available for set off in pursuance of sub-rule (3) or rule 7
of the Companies (Corporate Social Responsibility Policy) Rules, 2014 and
amount required for set off for the FY, if any.
Sl. | Financial Year Amount available for Amount required to be set off for
No set off the FY 2021-22
Not Applicable

6. Average net profit of the company as per section 135(5)

15,81,36,253.00

7. -a. 2% of average net profit of the company as per section 31,62,725.00
135(5)

-b. Surplus arising out of the CSR of previous FY NIL

-c. Amount required to be set off for the FY if any NIL

-d. Total CSR obligation for the FY (5a+5b+5c) 31,62,725.00

CSR

Page 1




Corporate Social Responsibility Dolicy SREWIPL

8. Areporton CSR initiative CSR
(a) CSR amount spent or unspent for the financial year:

Total Amount Amount Unspent
Spent for
FY 2021-22
Total Amount transferred | Amount transferred to any fund specified under Sch-VII
to Unspent CSR Account as per 2 provisions to Sec. 135(5)
[Sec135(6)]
Amount Date of Name of the Fund Amount Date of
transfer transfer
Cheshire Home, CLEAN GANGA PROJECT | 13,31,362/- | 22-09-2022
Burnpur (under (Under Category iv of
patronage of NIL Sch VII)
SAIL ISP) SWACHH BHARAT KOSH | 13,31,363/- | 22-09-2022
5,00,000/- on 26- (Under Cageﬁoryl of Sch
03-2022 )
9. Particulars Amount (X in lacks)
i. 2% of average net profit of the company as per section 135(5) 31,62,725.00
ii. Total amount spent for the FY 31,62,725.00
iii. Excess amount spent for the FY (ii — i) NIL
iv. Surplus arising out of the CSR projects of the previous financial NIL
years, if any
V. Amount available for set off in succeeding financial years NIL

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created
or acquired through CSR spent in the financial year (asset-wise details) - NIL

CSR

Signature of committee members

Sd/-

Page 2




